Date: 2 March 2001



KUALA LUMPUR STOCK EXCHANGE

9th Floor, Exchange Square,

Bukit Kewangan,

50936 Kuala Lumpur



ATTN:  CIK LATIFAH BTE. HAJI MOHD YUSOF, Senior Vice President





Dear Sirs,



QUARTERLY REPORT ON AUDITED CONSOLIDATED RESULTS FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2000 (AMENDED ANNOUNCEMENT)



The directors of Transmile Group Berhad are pleased to announce the unaudited results of the Group and of the Company for the financial quarter ended 31 December 2000.



CONSOLIDATED INCOME STATEMENT



���Individual Period��Cumulative Period�����Current Year Quarter��Preceding Year Correspon

ding 

Quarter��Current Year To 

Date��Preceding Year Correspon

ding 

Period�����31/12/2000��31/12/1999��31/12/2000��31/12/1999�����RM’000��RM’000��RM’000��RM’000�������������1. (a)�Turnover��60,164��31,880��172,081��111,083�������������(b)�Investment income��-��-��-��-�������������(c) �Other income including interest income��884��2,458��2,000��2,787������������������������2. (a)�Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items��







22,041��







15,584��







62,960��







41,235�������������(b)�Interest on borrowings��(3,683)��(3,215)��(15,024)��(9,215)�������������(c)�Depreciation and amortisation��(6,815)��(6,831)��(21,431)��(16,515)�������������(d)�Exceptional items��-��-��-��-�������������(e)�Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items��







11,543��







5,538��







26,505��







15,505���

����������(f)�Share in the results of associated companies��

(786)��

262��

(786)��

262��(g)�Profit/(loss) before taxation, minority interests and extraordinary items��

10,757��

5,800��

25,719��

15,767�������������(h)�Taxation��(1,879)��(54)��(3,540)��(54)�������������(i)�(i)	Profit /(loss) after taxation before deducting minority interests

��

8,878��

5,746��

22,179��

15,713���(ii) Less minority interests��(1,798)��(1,393)��(5,767)��(4,101)�������������(j)�Profit/(loss) after taxation attributable to members of the company��

7,080��

4,353��

16,412��

11,612�������������(k)�(i)     Extraordinary items��-��-��-��-���(ii)    Less minority interests ��-��-��-��-���(ii)	Extraordinary items attributable to members of the company��-��-��-��-��

�����������(l)�Profit/(loss) after taxation and extraordinary items attributable to members of the company��



7,080��



4,353��



16,412��



11,612���



����������3. (a)�Earnings/(loss) per share based on 2(j) above after deducting any provision for preference dividends, if any:-��������

��������������(i)	Basic (based on 2000: 77,231,348

1999: 70,467,905 ordinary shares) (sen)

��



9.2

��



6.2��



21.3��



16.5���(ii)	Fully diluted (based on 

2000: 77,231,348;

1999: 70,467,905 ordinary shares) (sen)��



9.2��



6.2��



21.3��



16.5��























CONSOLIDATED BALANCE SHEET



���As At End 

Of Current

Quarter��As At Preceding Financial Year End�����31/12/2000��31/12/1999�����RM’000��RM’000���������1�Fixed Assets��315,955��246,878��2�Investment In Associated Companies��3,238��4,028��3�Long Term Investments��18,782��-��4�Goodwill On Consolidation��1,209��-��5�Foreign Exchange Differences��2,068��5,019���

������6�Current Assets�������  Stocks��35��62���  Trade Debtors��81,363��40,864���  Other Debtors, Deposits and Prepayment��61,049��112,419���  Deposits With Licensed Banks��46,400��11,360���  Cash And Bank Balances��6,338��2,472�����195,185��167,177���������7�Current Liabilities�������  Short Term Borrowings��101,646��93,913���  Trade Creditors��36,007��40,083���  HP Creditors��3,494��3,391��  �  Other Creditors��34,545��23,549���  Provision for Taxation��5,121��2,453�����180,813��163,389���  ������8�Net Current Assets��14,372��3,788������������355,624��259,713���������9�Shareholders’ Funds�������Share Capital��93,231��43,997���Reserves�������  Share Premium��88,932��66,349���  Reserves��3,336��4,218���  Retained profit��24,475��8,063�����209,974��122,627���������10�Minority Interests��55,051��57,080��11�Long Term Borrowings��81,772��77,127��11�HP Creditors��7,883��2,096��12�Other Long Term Liabilities��944��783������������355,624��259,713���������13�Net tangible assets per share (RM)��2.22��2.67����������Notes to the quarterly report on consolidated results for the financial quarter ended 31 December, 2000



Accounting Policies

The final quarter financial statements have been prepared based on accounting policies, method of computation and basis of consolidation consistent with those adopted in the 1999 annual report except for the following:



Expenditure carried forward



In the previous financial years, expenditure carried forward, which consists of preliminary, pre-operating and corporate restructuring expenses, is stated at cost. Preliminary and pre-operating expenses, which were incurred by a subsidiary company, will be written off upon commencement of business operations by the said subsidiary company. Corporate restructuring expenses, which relate to the proposed disposal of a subsidiary company, will be written off to the income statement upon completion of the said proposed disposal.



During the current financial year, the Group changed its accounting policy to write off preliminary, pre-operating and corporate restructuring expenses that do not meet the criterion of an asset, to income statements in accordance with the requirements of Interpretation Bulletin IB-1 Preliminary and Pre-operating Expenditure issued by the Malaysian Accounting Standards Board in December 2000.  The effect of this accounting change does not have any impact on the Group's and the Company's profit before tax in the current financial year.  The change, however, reduces the Group's profit before tax in 1999 by RM201,000.  The accounting change has also been given retroactive recognition in the financial statements.  Accordingly, unappropriated profit of the Group and the accumulated loss of the Company as of 1 January 2000 have been restated from the amount previously reported to reflect an adjustment of RM446,000 and RM234,000, respectively, representing the preliminary, pre-operating and corporate restructuring expenses cumulatively incurred up to that date.  Of this amount, RM245,000 and RM234,000 of the Group and of the Company, respectively, pertain to 1998 and have been taken up as an increase in the accumulated loss of the Group and of the Company as of 1 January 1999.





The effect of the prior years' adjustment on the income statement of the Group is as follows:



��2000�1999����RM'000�RM'000���Profit after taxation and minority interests�16,412�11,813��������Expenditure carried forward incurred during the year�-�(201)�����(201)���Adjusted profit after taxation and minority interests for the year�16,422�11,612��������Unappropriated profit/(Accumulated loss) at beginning of year �����  As previously reported�8,509�(3,304)���  Prior years' adjustment�(446)�(245)��������  As restated�8,063�(3,549)��������Unappropriated profit at end of year�24,475�8,063������������









Exceptional Item

There was no exceptional item for the financial quarter under review.



Extraordinary Item

There was no extraordinary item for the financial quarter under review.



Taxation

The tax expense consists of the following: 



��Current year quarter�Current year to date����RM’000�RM’000���Current taxation�1,460�3,121���Under provision in prior years�254�254���Deferred taxation�161�161���Share in taxation of associated company�4�4���������1,879�3,540��

The effective tax rate of the Group in 2000 is lower than the statutory tax rate due mainly to the utilisation of unabsorbed tax losses brought forward by a subsidiary to offset the chargeable business income that would otherwise be taxable.





Pre-Acquisition Profit

There were no pre-acquisition profits or losses for the financial period ended December 31, 2000.





Profit On Sale Of Investments And/Properties

There were no gains or losses on sale of investment and/or properties for the financial quarter ended December 31, 2000.



Quoted Securities

There were no purchases or disposals of quoted securities for the quarter under review.



Changes In The Composition Of The Group

As disclosed in note 9, the Company has increased its equity stake in Transmile Air Services Sdn Bhd (“TAS”) by an additional 9%. The Company now holds a 70% equity stake in TAS after the acquisition.



Apart from those disclosed above, there were no changes in the composition of the group for the financial quarter ended December 31, 2000.



Status Of Corporate Proposal

Proposed increase in authorised share capital

Proposed Bonus Issue of 21,998,500 new ordinary shares of RM1.00 each in the Company (“Bonus Shares”) to be credited as fully paid-up on the basis of One (1) new ordinary share of RM1.00 each in the Company for every Two (2) existing shares held in the Company (“Proposed Bonus Issue”);

Proposed Rights Issue of 21,998,500 new shares of RM1.00 each (“Rights Shares”) on the basis of One (1) new share in the Company for every Two (2) existing shares held in the Company (“Proposed Right Issue”);

Proposed Acquisition of 4,500,000 ordinary shares of RM1.00 each representing 9% equity interest in TAS for a total consideration of RM18,000,000 to be satisfied by the allotment and issue of 4,137,931 new shares in the Company;

Proposed Acquisition of 2,834,880 ordinary shares of RM1.00 each representing approximately 19% equity interest in CyberGen Sdn Bhd (“CGSB”) for a total consideration of RM18,782,000 to be satisfied by RM14 million cash and the allotment and issue of 1,099,310 new shares in the Company;

Proposed Employees’ Share Option Scheme (“ESOS”); 

Proposed offer to the Directors of the Company, an option to subscribe for the ordinary shares in the Company under the ESOS to a maximum allowable allotment to each Director of 170,000 new shares.



The Bonus Shares issued in respect of the Proposed Bonus Issue were listed and quoted on the Kuala Lumpur Stock Exchange (“KLSE”) on 12 December 2000. 



The Proposed Rights Issue exercise has been completed with an over subscription of 2,324 shares. The Rights Shares were subsequently allotted on 22 December 2000. 



The Company has also allotted a total of 4,137,931 and 1,099,310 new shares in the Company (“Consideration Shares”) to the vendors of TAS and CGSB respectively on 23 December 2000. 



Both the Rights Shares and Consideration Shares were subsequently listed and quoted on the KLSE on 18 January 2001.



The details of the utilisation of the proceeds raised from the issue of the Rights Shares are as follows: 



�As approved by the Securities Commission��Amount utilised as at 31/12/2000��Amount unutilised as at 31/12/2000���RM’000��RM’000��RM’000���������To part finance the CGSB Acquisition�14,000��14,000��-��To subscribe for rights issue in TAS�������·	To part finance the purchase of one unit of B727-200 Adv freighter and its related aircraft parts, tooling and equipment�19,000��-��19,000��·	Partial repayment of bank borrowings�8,000��-��8,000��·	Working capital�8,000��-��8,000��Estimated expenses for the proposals�1,597��183��1,414����������50,597��14,183��36,414��



Seasonal Or Cyclical Factors

The business operations are generally affected by a lower activity level in the post-festive seasons with an anticipated increase in aircraft utilisation during the second half of the financial year.

�

Corporate Developments

During the financial quarter under review, the Group has increased its ordinary share capital subsequent to the completion of the bonus, rights and new issues as follows:



Share Capital�RM’000

��Ordinary shares of RM1.00 each���Authorised:���Balance at 1 January 2000�50,000��Created during the period �450,000��Balance at 31 December 2000�500,000�����Issued and fully paid:���Balance at 1 January 2000�43,997��Issued during the period �49,234��Balance at 31 December 2000�93,231��

Apart from the above, the Group was not involved in any issuance and repayment of debts and equity securities, shares buyback, shares cancellation, shares held as Treasury shares and resale of Treasury shares during the quarter under review.



Group Borrowings And Debt Securities

The tenure of Group’s borrowings classified as short and long-term categories is as follows:-



��31/12/2000

RM’000��(i)�Short-term Borrowings – Unsecured����-     Bank Overdraft�2,181���-     Bills payable�7,174���-     Revolving Loans�68,130���-     Portion of long-term borrowings payable within 12 months�24,161��������101,646������(ii)�Long- term Borrowings – Unsecured����-     Term Loan�105,933���      Portion of long term borrowings payable within 12 months�(24,161)��������81,772��



Contingent Liabilities

There are contingent liabilities of the Company up to a total amount of approximately RM168 million in respect of corporate guarantees given to licensed financial institutions for banking facilities granted to certain subsidiary companies.



Off Balance Sheet Financial Instrument

There were no material financial instruments with off balance sheet risk during the quarter ended December 31, 2000.



Material Litigation

There is no material litigation pending as at the date of this announcement.

�

Segmental Reporting

No segmental reporting is presented as the Group is principally engaged in aviation services industry and operates principally in Malaysia.



Comment On Financial Results (Current Quarter Compared With The Preceding Quarter)

The Group reported a 62% increase in turnover compared to the preceding quarter owing mainly to the increase in demand for its services and additional charter activities during the year-end. The increased utilisation of aircraft also helped improve profit margin from 17% to 21% over the same period. 



Review Of Performance

Overall, the Group reported improved financial results for the full year compared to the previous year owing largely to improved economic growth in the Asia Pacific region and the capacity expansion of the Group. The Group is able to serve the needs of its customers because of its investment in short to medium haul aircraft i.e. B737 and B727 aircraft.



Interest costs remain high in tandem with the Group’s expansion in aircraft capacity. However, the management expects a lower interest charge in FY2001 with the completion of the rights issue exercise.  The gearing level of the Group has also been reduced from 1.38x FY99 to 0.69x FY2000.



The management will continue to monitor the current high fuel price levels and fuel management policies have been put in place to monitor fuel uplift, fuel burnt pattern with aircraft utilization and resultant yield analysis.



Current Year Prospect

The management is currently reviewing its business plan in view of changes in the economic activities in the region. Plans are therefore put in place to increase aircraft utilization, provide niche services to cost-conscious operators, reduce asset risks exposure, expanding business activities of other subsidiaries providing aviation support services (e.g. engineering services and aviation parts support ) and further enhance cost-cutting effort. 



As such, the Group is optimistic of its prospects in the changing economic conditions in the region and barring unforeseen circumstances, the Board expects the Group’s performance for the current financial year to remain profitable. 



Variance from Profit Forecast

Not applicable.



Dividends

The management has proposed to declare a first and final dividend of 2% less 28% income tax (1999: nil) to the shareholders of Transmile Group Berhad in respect of the financial year ended 31 December 2000. The proposed dividend is subject to the approval of the shareholders in the forthcoming Annual General Meeting.



The book closure date for the purpose of determining the shareholders’ entitlements to the said dividend will be announced at a later date.
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